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OMB! Circular A-87

OMB' Cireular A-87 establishes principles and
stanadards; el determining costs for Eederal
awards; caried out threughr grants;, cost
feImbUKSEmMENt: contracts, and ether
agreements with: State anad lecal
gevernments and-fiederally-recognized
Indian thkallgevermments (govermmenital
URILS).

ISBE - External Assurance




OMB Circular A-122
(Charter Schoeols)

OME Circulair A-122 estanlisies
prinRciples for determining costs of
gliants, contracts andl other agreements
With ReN-profit erganizations.

ISBE - External Assurance




OMB Circular A-122
(Nen-Profit: ©Organization)

ANy corporation,, trust, asseciation;, COOPErAtVE; Of Other
Olganizatien WRICH:

Operates a scientific, educational, Service,
chantakle or similar purpeses Infthe public Interest

NOL organized primarily: el prefit

Uses| proceeds 1o maintain, Improve, and/er
expand Its operations:- excludes colleges ana
UnRIversities, hospitals and State, local and
fec;erally—recognized Indian thkal gevermments: (A-
87

ISBE - External Assurance




OMB Circular A-21.
(Collegesi and Universities)

Fhisy Circular establisnes prnciples for
determining costs applicakle torgrants,
contracts, and other agreecments With
educational stitutions:

ISBE - External Assurance




Cost Principles Comparison lanle

Cost

A-GT

A-122

A-21

Accounting

Allowable for
establishing and
maintainingl accounting
and ether infermation
systems

Not Addressed

Not Addressed

Advertising

Allewable: Recruitment
off grant personnel;
procurement of goods
and services; and,
disposal of surplus
materials except when
dispesall cost IS
reimbursed (OMB A-87:
Attachment B Section
1C)

Allewable: Recruitment
off grant personnel,
procurement off goods
and services; and,
disposal of surplus
materials except when
dispesall coest!is
reimbursed (OMB A-
122 Attachment B
Section 1C)

Allewable: Recruitment
ofi grant persennel,
procurement of goods
and services; and,
dispoesallof surplus
materials except when
dispesall cost IS
reimbursed (OMB A-21
Attachment J Section
1C)

ISBE - External Assurance




Cost Principles Comparison Table

Cost

A-G

A-122

A-21

Advertising

Unallewalle: Other:
advertising| cests not
specifiedii.e.. Cost
off meetings and
related activities
including displays;
demonstrations,
exhibits; space;
rental; staff salaries
& Wages for
demonstration set-
ups, and: briefings;
cost: fier promotional
jtems and
memorabilia,
(moedels; gifis,
souvenirs), and, cost
for selely’ promoting
the goevermment
unit.

Unallowable: Other
advertising| cests not
specified i.e.. Cost
of meetings and
relatedl activities
iIncluding displays;
demonstrations,
exhibits; space;
rental; staff salaries
& Wages for
demonstration set-
ups, and briefings;
cost fier promotional
material and gifts;
and, cost fior solely
premoeting grant.

Unallowable: Ouher
advertising| cests not
specified i.e.. Cost
of meetings and
related activities
including displays;
demonstrations,
exhibits; space;
rental; stafif salaries
& WagEes for
demonstration set-
ups, and: briefings;
COst fier promotional
materal and gifts;
and, cost for solely.
premoeting the
Institution.

ISBE - External Assurance




Cost Principles Comparison Table

Cost

A-GT

A-122

A-21

Advisery: Ceuncils

Allewable wiithi prior
Specific approval

Not Addressed

Not Addressed

Alcohelic Beverages

Unallowable

Unallowable

Unallowable

Alumni/ae Activities

Not Addressed

Not Addressed

Unallewalle

Audit Senvices

Allewable for single
audis

Not Addressed, but
allewable fior audits
reguired by and
conducted I1n
acecordance with
Single Audit Act

Not Addressed

Automatic Electronic
Datal Processing

Allewable

Not Addressed

Not Addressed

ISBE - External Assurance




Cost Principles Comparison Table

Cost

A-G

A-122

A-21

Bad [Debts

Unallowable

Unallowable

Unallowable

Bonding Costs

Allewable

Allewable

Not Addressed

Budgeting

Allowable: Cost
IRcurred for the
develepment,
preparation,
presentation, amnd
EXEcUtion of
budgets

Not Addressed

Not Addressed

Communications

Allowable: Cost of
telephoene, mail; and
Messenger

Unallewable: Cell
phone/PDA for
personal use

Allewable: Cost of
telephone, mail; and
Messenger

Allowahle: Cest of
telephone, mail, and
Messenger

ISBE - External Assurance




Cost Principles Comparison lanle

Cost

A-G

A-122

A-21

Cempensation for
PErsennel services

Allewalle as
stipulated:

Reasenable’ cost of
rendered SEenVICesS,
decumented
salaries; and firinge
BERETits

Allowalle as
stipulated:

Reasenable’ cost of
rendered senVICes;
decumented
salaries; and firinge
BeRefits

Allowalble as
stipulated:

Reasenable’ cost ofi
rendered Senrvices,
decumented
salaries, and firnge
Benefits

Commencement: &
Convocation Costs

Unallowable

Not Addressed

Unallewalsle: with
exception

Contingencies

Unallewalle as
CONLINGENCY. resernve

Unallewakle as
CONtINGENCY. reserve

Unallewalsle as
CONLINGENCY. resenve

Conferences and
Vieetings

Allewable: Cost of
meeting and
conferences (I.e.
transportation), reom
rental charges,
speakers, fees and
items incidental to
these meetings)

Allewable: Cost of
meeting and
conferences (I.e.
transportation), reom
rental charges,
speakers fees and
items incidental 1o
these meetings)

Allewable: Cost of
meeting and
conferences (I.e.
transportation), reom
rental charges,
speakers fees and
items incidental to
these meetings)

ISBE - External Assurance




Cost Principles Comparison Table

Cost

A-GT

A-122

A-21

Construction,
Remodeling or
Alterations

Allewalle en wiih
prior specific
appreval

Not Addressed

Not Addressed

Contrbutions and
Donations

Unallowable

Unallowable

Unallowable

Deans of Faculiy,
and Graduate
Schoepls

Not Addrressed

Not Addressed

Salaries; and
EX|PENSES ale
allowable

Debt Services

Unallowable

Unallowable

Unallowable

Defense,
Prosecution, Claims
and Appeals

Allewable forlegal
EX[PENSES Necessary
to administer grant
pregrams.
Unallowable fior
presecution of
claims against
federal/state
government

Generally allewahble
Under specifics

Unallewable: with
EXCEPLIoNS

ISBE - External Assurance




Cost Principles Comparison Table

Cost

A-G7

A-122

A-21

Depreciation and
use Allowanece

Allewableras
stipulated

Allewableras
stipulated

Allewableras
stipulated

Displays
DEmonstrations; and
Exhibits

Unallowable

Not Addressed

Not Addressed

Dishursing Senvice

Allewable for cost of:
disbursing funds: by
Treasurer or other
designated officer

Not Addressed

Not Addressed

Employee Voerale,
iHealtlhrand Welfare

Allowanle

Allewable

Allowable. I’ costs
are distributed:to all
Institutional activities

Entertainment

Unallowable

Unallowable

Unallowable

Equipment and
other Capital
Expenditures

Allewable: (Items
With' unit acquisition
cost of $5,000 or
more require Specific
prier approyval)

Allewalle if:
appreved by grantor
for items the lesser
off grantee’s
capitalization or
$5,000.

Allewable if:
appreved by granter
for items the lesser
off grantee’s
capitalization or:
$5,000.

ISBE - External Assurance




Cost Principles Comparison lable

Cost

A-G

A-122

A-21

Executive Lebhying
Costs

Unallowable

Not Addressed

Unallowable

Eield Tirips

Unallewable: for
social,
ENtErtainmMEnt or:
recreational
PUFPOSES

Unallewable: for
secial,
ENteErtainmMEent: oOx
recreational
PUFPOSES

Unallewable: for
secial,
ENtErtainNmMENt: oF
recreational
PUFPOSES

Fines and Penalties

Unallowable: with
EXCEPLIoNS

Unallowable: with
EXCEPLions

Unallowalble with
EXCEptions

EUndraising and
Investment
Vianagement Cests

Unallewalble; fior
fundraising.
Investment costs
allewable If fior:
pensions, and' self-
[AsuUrance fnds

Not Addressed

Not Addressed

ISBE - External Assurance




Cost Principles Cemparison lanle

Cost

A-G

A-122

A-21

Gains and LLosses on
Asset Dispesition

Allewableras; credii
Or assigned to asset
cost i related to
depreciable
property. Exceptions
noted

Not Addressed

Not Addressed

Generall Gevernment
EXpenses

Unallewalhle

Not Addressed

Not Addressed

Goods and Services
for Personal Use

Not Addressed

Unallewahle

Unallewalle

[Housing and
Personal Living
EXpenses.

Not Addressed

Allowalle: for
Organization’s
ofificers When
necessary for
Perfermance. of
spoensoered award
WIth grantor
approval

Unallowable

ISBE - External Assurance




Cost Principles Cemparison lanle

Cost

A-G

A-122

A-21

lldle Facilities and
Capaciiy,

Unallowalkle: wiith
EXCEpLions

Unallowalkble wiith
EXCEPLIonS

Not Addressed

Insurance and
Indemnity;

Allewable with
EXCEptions

Allewable with
EXCEPLIoNS

Allewable with
EXCEpPtions

Interest

Unallowalkle: wiith
EXCEPLIoNS

Unallowalkle wiith
EXCEPLIoNS

Unallowable

[Fabor Relations

Not Addressed

Allowahle

Allowable

Lelkhying

Unallewalble

Unallewahble

Unallewalble

Losses on other
Awards

Not Addressed

Unallowable

Unallowable

Maintenance,
Operations; and
Repair of equipment
purchased with
grant funds

Allewahle unless
prohibited: by law

Allewahle

Allewahle

ISBE - External Assurance




Cost Principles Cemparison lanle

Cost

A-G

A-122

A-21

Viaterials and
Supplies

Allewahle.

Allewahle.

Allowahle.

Memberships,
Sulscriptions; and
Profiessional
ACTIVIties

Allewablerfor
governmentall units
membership with
PUSInEss,
profiessionaliand
technical
organizations.
Memberships in civic
Organizations
require specific
approval

Allewablerfor
organization’s
membership with
CIVIC, professional’,
and technical
erganizations.
Viembershiprmust
be N the name of
the grantee
Organization and! net
I the name offan
individual:
Conference/meeting
costs may be
allowed

Allewakle for
Institttienal
memhershipiin
BUSINESS,
profiessionaliand
technical
Organizations.
Viembershipr must
be N the name: of:
the grantee
erganization and: net
I the name offan
ndividual. Other
memberships are
unallowable

ISBE - External Assurance




Cost Principles Comparison lable

Cost

A-GT

A-122

A-21

Viotor Peols

Allewahle

Not Addressed

Not Addressed

Organization Costs

Not Addressed

Unallewalsle except
for prier approval of
the awarding agency.

Not Addressed

Participant Suppert
Costs

Not Addressed

Allewablerwith
glianter approval

Not Addressed

Patents

Not Addressed

Allewable i required
Py grant agreement

Allewakle for cost of
ehbtaining| patent if
title: vestsiin
Iederal/state
goVvermment or if
reguired by grant
agreement

Plant Secunity: Costs

Not Addressed

Allewable

Allewable

Pre-Award Costs

Unallowable unless
appreval is given by
grantor agency.

Unallowable unless
appreval is given; by
grantor agency.

Unallowable unless
appreval is given by
grantor agency.

ISBE - External Assurance




Cost Principles Comparison lanle

Cost

A-GT

A-122

A-21

Professional Service
Costs

Alleywalble with
restrictions

Allowalle with
restrictions

Allowable with
restrictions

Propesal Costs

Allewablercost of
preparing propesals
ior potential Eederal
awards

Not Addressed

Allowalsle with
restrictions

Public Relations

Allowable with
restrictions

Not Addressed

Allowahble with
restrictions

Publication and
Printing Costs

Allewable

Allowable with
restrictions

Not Addressed

Rearrangements and
Alterations

Allewaldle: fior
erdinany; alterations.
Prier approval
reguired fier specific
project

Allowable fior

ordinary alterations.

Prier approval
reguired fier specific
Preject

Allewalle fior
ordinanry; alteratiens.
Prier approval
required fior specific
Project

Reconversion Costs

Allowable to) restore
facility to previous
condition (except
wear and tear)

Allowable to restore
facility to previous
condition (except
wear and tear)

Allowable to) restore
facility to previous
condition (except
wear and tear)

ISBE - Externall Assurance




Cost Principles Comparison Table

Cost

A-GT

A-122

A-21

Recruiting and
Relocation Costs

Not Addressed

Generally allewalble:

Cost for help wanted
advertising that
Includes color, ete.
are unallowable

Generally allewahble:

Coest for help wanted
advertising| that
Includes color, ete.
are unallowable

Rental Costs

Alleywable with
restrictions

Allewalewith
restrictions

Allewable with
restrictions

Roeyalties and Other
Costs for Use of
Patents

Not Addressed

Allowable with
restrictions

Allowable with
restrictions

Sabbatical Leave
Cost

Not Addressed

Not Addressed

Allewable:provided
Institution has
unifiern poelicy

Schelarships and
Student Aid Costs

Not Addressed

Not Addressed

Allewable with
granter approval

ISBE - External Assurance




Cost Principles Comparison lable

Cost

A-GT

A-122

A-21

Sellingand
Marketing

Not Addressed

Unallowable

Unallowable

Severance: Pay

Not Addressed

Allewable if required
pylaw; employer-
employee
agreement or
agency: poelicy. Prior:
appreval reguired
for unusual er mass
|ayofifi costs

Allewable i required
pylaw; employer-
employee
agreement or
agency. poelicy.
Allowability: for;
Unusual er mass
layofifi cost IS
determined en
ndividual' case

Specialized Service
Facilities

Not Addressed

Alleywalle with
restrictions

Allewable with
restrictions

Student Activity: Cost

Not Addressed

Not Addressed

Allewable with
granter approval

ISBE - External Assurance




Cost Principles Cemparison lanle

Cost

A-GT

A-122

A-21

Taxes

Allewable except for;
Self-assessed taxes

Allowable with
restrictions

Allowable with
restrictions

Jermination €osts

Not Addressed

Generallyallewalble

Generally’ allewalle
With restrictions

lraining

Allewalle: for
employee
development

Allowable: for
employee
development

Not Addressed

Travel Costs

Allowalle: for
employees; traveling
on official business.
Specific approval
required for travel of
officials; (i.e., Supt.,
Exec. Dir., etc.).
Restrictions; for air
travel

Allewable for
employees.
Restrictions for air
travel

Not Addressed

ISBE - External Assurance




Cost Principles Cemparison lanle

Cost

A-G

A-122

A-21

Jrustees

Not Addressed

Travel costs are
allewable

Travel costs are
allewable

Underrecovery.: of
Costsiunder Eederal
AQreements

Unallowable

Not Addressed

Not Addressed

ISBE - External Assurance




Resources

ISBE - External Assurance




